m/ SARATH & ASSOCIATES
\

CHARTERED ACCOUNTANTS

Independent Auditors’ Report

To
The Members of

Andhra Pradesh Urban Infrastructure Asset Management Limited
Vijayawada.

Report on the Audit of Standalgre Ind AS Financial Statements:

Opinic

1. We have audited the accompanv:ng standalone financial statements of M/s. Andhra Pradesh Urban
Infrastructure Asset Manageiment Limited (“the Company”), which comprise the Balance Sheet as
at 31°' March, 2019, and the Stziement of Profit and Loss for the year ended on that date and notes to
financial statements including a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the standalone Ind AS financial statements”).

2. In eur opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies Act,
2013 ("Act”) in the manner so, required and give 2 true and fair view in conformity with the indian
Accounting Standards prescribec under Section 133 of the Act read with the Comparies (Indian
Accounting Standards) Rules, 2015 as amended, (“Ing AS)” and other accounting principles generaily
accepteed in India, of the state of affairs of the said Company as at 31% March, 2019, the Profit and tota!
comprehensive Income for the year ended on that date.

We conducted our audit of the standalone financial statements in accordance with the Staridards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Qur responsibilities under
those Standards are further described in the Auditor's Responsibiiities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the institute of Chartered Accountarits of India together with the Ethical
requirements that are relevant to our audit of the standalone financial stateraents under the provisions
of the Companics Act, 2013 und the Rules thereunder, and we have fulfilled sur other ethical
responsitilities in‘accordance with these requirements ana the Coce of Ethics. We beliave that the audit
evidence we have obtained is stfficient and appropriate to provide a basis for our opinion on the
standalcine financial statements.

P

Key- Audit Matters

4. Key audit matters are those ratters that, in our professional judgement, were of most significance in
our audit of the standalone financial statements of the current period. These matiers were addressed in
the context of our audit of standalone financial statements as a whole, and in tormmo our opinion
thereon, and we do not provrde a Lopdratp opinion on these matters.
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We have determined the matters described below to be the key audit matters to be communicated in
our report.

Key Audit Matter Response to Key Audit Matter

The company is providing services to various = Our Audit procedures included:
Government authorities from which it raises
majority of its revenue. Out of Rs. 21,50,70,711/- | o Assessed the design, implementation and
which is shown as trade receivables in Note No.6 to operating effectiveness of internal controls
the financial statements, the company has provided over Management’s evaluation of the
an amount of Rs. 1,96,77,872/- as doubtful on an Expected Credit Loss in line with laid down
estimation basis. Ind AS principles
i ® Reviewed the approvals of Audit Committee
¢ for, wherein the Company was required to
evaluate the expected collection year of
outstanding debtors and provide provision
for same as an interest expense in the form
of Expected Credit Loss
| ¢ Understood the methodology implemented
| by management in line with above approvals
' ¢ Assessed the accuracy of computations

| Conclusion:

|

! Our procedures did not identify any material
l exceptions.
|

LOut of Rs.21,50,70,711/- shown under Trade | Our Audit procedures included:
; Receivables, the company has to receive an
amount of Rs. 10,53,26,051/- which is outstanding + » Tested the accuracy of ageing of Trade
- for more than 6 months as on reporting date and ' Receivables at the year end
L which the company has considered good and | e Obtained list of outstanding receivables and
recoverable, | identified any Debtors with financial difficuity
through discussion with Management as well
as evaluating correspondence with those
customers and the Company
e Tested subsequent settlement of Trade
receivables after Balance Sheet date
« Noted that as the customers are either Govt.
. Entities/SPVs/local bodies/Govt. projects, the
risk of realization is low
» Further noted that Debtors position is keenly
. monitored and reviewed
|
|

Conclusion

« Our above procedures did not identify any
- material exceptions

Y




Management Responsibilities for the Standalone Ind AS Financial Statements

7.

2.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act 2013, with respect to the preparation of these standalone financial statements that give
a true and fair view of the financial position and financial performance of the Company in accordance
with the Accounting Principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error,

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

9.

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our




10.

11.

13

auditor’s report to the related disclosures in the standalone financial statements or, if such disclosure
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone Ind AS financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (ii) to evaluate the effect of any identified misstatements in the financial statements.

We also communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safequards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication,

Report on Other Legal and Requlatory Requirements

14.

As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Inour opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books,

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income dealt
with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

¢) On the basis of the written representations received from the directors as on March 31, 2019, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,2019
from being appointed as a director in terms of Section 164 (2) of the Act,

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company, and the operating effectiveness of such controls, refer to our separate Report in
“"Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.




g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:

I There are no instances of pending litigations which are likely to have impact on its financial
position in its standalone Ind AS financial statements,
it.  The Company had not entered into any derivative contracts.

lit. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

16. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central

Government in terms of Section 143(11) of the Act, we give in “Annexure B" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Sarath & Associates

\ ’ﬂ/ﬂwx

egistration No: 005120

Place : Vijayawada (Camp) Partner
Date : 02.05.2019 Membership No. 202471




“Annexure — A” to the Independent Auditor’'s Report of even date on the Standalone Ind AS

Financial Statements of M/s. Andhra Pradesh Urban Infrastructure Asset Management Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of of M/s. Andhra Pradesh
Urban Infrastructure Asset Management Limited (“the Company”) as of 315 March, 2019 in
conjunction with our audit of the standalone Ind AS financial statements of the Company for the year
ended on that date,

Management’'s Responsibility for Internal Financial Controls

2.

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“the Guidance Note") issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

The Company's Management has in present financial year amongst other areas has specifically
identified the following areas (i) Property Plant & Equipment (ii) Loans (iii) Trade Receivables (iv) Other
Financial Liabilities (v) Trade Payables; and (vi) Provisions, as a benchmark criteria for establishing
Internal Financial Controls over financial reporting.

Auditors’ Responsibility

4,

5.

6.

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the standalone Ind AS financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

8. A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

9. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

10. In our opinion, the Company has, in all material respects, an adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31% March, 2019, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the Institute of Chartered Accountants of India.

For Sarath & Associates
hartered Accountants
Registration No: 005120

Place : Vijayawada (Camp)
Date : 02.05.2019




“Annexure B” to the Independent Auditors Report

(referred to in paragraph 16 under the heading ‘Report on Other Legal & Regulatory Requirements’ of our
report of even date to the standalone financial statements of M/s. Andhra Pradesh Urban Infrastructure
Asset Management Limited for the year ended 315 March, 2019)

As per the books and records produced before us and as per the information and explanations given to us
and based on such audit checks that we considered necessary and appropriate, we confirm that:

0y (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

(b) The fixed assets have been physically verified by the management at reasonable intervals in
accordance with its phased programme designed to cover all the assets by physical verification
over a period of one to five years, which in our opinion, is reasonable having regard to the size
of the Company and nature of assets. No material discrepancies were noticed on such
verification.

(¢) There are no immovable properties held in the name of the Company

(ii) The company does not hold any physical inventories. Accordingly, matters specified in clause (ii) of
paragraph 3 of the Order do not apply to the Company.

(iif) The Company has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies
Act, 2013 during the period under review. Accordingly, the provisions of Clause 3(iii)(a) to Clause 3
(iii)(c) of the said Order are not applicable for the Company during the year under review.

In-our opinion and according to the information and explanations given to us, the company has not
given any loans, made any investments, provided any guarantees, and given any security to which
the provisions of section 185 and 186 of the Companies Act, 2013 are applicable.

According to information and explanation given to us, the Company has not accepted any deposits
from the public. Therefore, the provisions of Clause (v) of Paragraph 3 of the Order are not
applicable to the Company

According to information and explanation given to us, the maintenance of Cost Records has not been
prescribed by the Central Government under sub-section (1) of Section 148 of the Act, in respect of
the activities carried on by the company

The Company has been generally regular in depositing undisputed statutory dues including
provident fund, employees' state insurance, GST , income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues to the appropriate
authorities. According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2019

(viiy (a)

(b) There are no dues of income tax or sales tax or service tax or duty of customs or duty of excise
or value added tax or GST have not been deposited on account of any dispute.




(vili)

(ix)

(x)

(xii)

(xiil)

(xiv)

(xv)

{xvi}

In our opinion and according to the information and explanations given to us, the Company did not
avail any loan either from banks/financial institutions or issued any debentures during the current
year.

The company has not raised moneys by way of initial public offer or further public offer including
debt instruments and term Loans. Accordingly the provisions of Clause 3(ix) of the Order are not
applicable to the Company for the Current Year

Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given by the
management, there is no managerial remuneration which has been paid or provided during the
current year.

As the Company is neither carrying on business of Nidhi nor reported as a Nidhi company, paragraph
3(Xii) of the order is not applicable.

The transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the Ind AS Financial Statements
etc., as required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review.

The Company has not entered into any non-cash transactions with directors or persons connected
with them. Accordingly, the paragraph 3(XV) of the order is not applicable.

The Company is not carrying on the business of Non- Banking Finance, the company is not required
to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

Q No: 005120S
e
)l}\«/\

Date : 02.05.2019 Méfibership No. 202471

\\31\ CA 8 Syinivas
Place : Vijayawada (Camp) “ereq peoPartner



ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD
BALANCE SHEET AS AT MARCH 31, 2019

As at As at
Notes March 31, 2019 March 31, 2018
Rupees Rupees
I ASSETS
NON-CURRENT ASSETS
Property, Plant and Equipments 2.a 3,655,057 4,856,101
Intangible Assets 2.b 526,958 500,211
4,182,015 5,356,312
Financial Assets
Loans & Advances 3 2,322,600 3,345,443
Deferred tax assets (net) 4 7,822,406 5,939,306
Other Non Current Assets 5 1,492,997 2,931,985
Total Non-current Assets 15,820,018 17,573,046
CURRENT ASSETS
Financial Assets
Trade receivables 6 195,392,839 160,848,442
Cash and cash equivalents 7 93,872,473 115,586,827
Other Financial Assets 8 20,919,677 5,090,791
Other Current Assets 9 638,763 218,305
Total Current Assets 310,823,752 281,744,365
TOTAL ASSETS 326,643,770 299,317,411
I EQUITY AND LIABILITIES
Equity
Equity Share capital 10 200,000,000 200,000,000
Other Equity 11 74,457,948 32,434,968
Total Equity 274,457,948 232,434,968
LIABILITES
NON-CURRENT LIABILITIES
Financial Liabilities
i. Other Financial Liabilites 12 4,822,174 5,225,913
Total Non Current Liabilites 4,822,174 5,225,913
CURRENT LIABILITIES
Financial Liabilities
Trade payables 13 35,169,237 35,252,689
Other Financial liabilities 14 2,489,902 12,191,152
Other Current Liabilities 15 9,704,509 14,212,689
Total Current Liabilites 47,363,648 61,656,530
TOTAL EQUITY AND LIABILITIES 326,643,770 299,317,411

Notes 1 to 29 forms part of the Financial Statements
In terms of our report attached

For Sarath & Assocjg}_t_es
Chartered Accour}/fg-ilt\‘s\/ b
[

/o
,‘j ’ “'S %) /.‘.’&:N 0951265

Part w | HYDERAD
artner \\\(-;,
S Srinivas z \

e R
M.No0.202471 \\o;f{f’lﬁc-’é

o s

Date: 02-05-2019
Place: Vijayawada
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ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH ,2019

Notes Year Ended Year Ended
March 31, 2019 March 31, 2018
Rupees Rupees
INCOME
Revenue from operations 16 200,075,782 173,351,373
Other income 17 4,910,983 8,776,988
TOTAL REVENUE 204,986,765 182,128,361
EXPENSES
Employee benefits expense 18 57,385,776 53,517,640
Depreciation and amortisation expense 2 1,888,151 1,171,868
Other Operating and administrative expenses 19 84,485,199 75,442,234
Expected Credit Loss 20 3,310,930 13,215,127
TOTAL EXPENSES 147,070,056 143,346,869
PROFIT BEFORE TAX 57,916,709 38,781,492
Tax expense:
- Current tax 17,379,261 14,871,933
- Deferred tax 4 (1,773,560) (3,602,810)
Net tax expense 15,605,701 11,269,123
PROFIT FOR THE YEAR 42,311,008 27,512,369
OTHER COMPREHENSIVE INCOME
[tems that will not be reclassified subsequently to Profit & Loss
Remeasurement of a net defined benefit liability or asset (397,568) (507,129)
Deferred Tax 109,540 139,727
. i N 4 i
Net Remeasurement of a net defined benefit liability or asset (288.028) (367.402)
Total Comprehensive Income for the year 42,022,980 27,144,967
EARNINGS PER EQUITY SHARE
Basic and Diluted 25 2.10 1.36
(Face value Rs 10 per share)
Notes 1 to 29 forms part of the Financial Statements
Director Dire

Partner
S Srinivas
M.No.202471

Date: 02-05-2019
Place: Vijayawada

¢f Executive Officer

Chz’ f Financial Officer

Company Secretary



ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019

Year Ended Year Ended
March 31, 2019 March 31, 2018
Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 57,916,709 38,781,492
Adjustments for:
Depreciation and amortisation expense 1,888,151 1,171,868
Interest income (4,904,785) (8,397,967)
Profit on Redemption of Mutual Fund - (491,427)
Net Loss/(Profit) on sale of fixed assets (6,198) (11,825)
Provision for employee benefits 3,055,154 3,192,852
Operating profit/(loss) before working capital changes 57,949,031 34,244,993
Adjustments for:
Increase in trade receivables (34,544,397) (128,091,507)
Increase/decrease in short term and long term loans and advances (14,806,043) 171,735
Increase/decrease in other current assets and non currnet assets (864,570) 10,979,078
Increase/decrease in trade payables (83,452) 26,224,281
Increase/decrease in other current liabilities and provisions (26,708,393) (45,885,893)
Cash generated from operations (19,057,824) (102,357,313)
Net income tax (paid)/refund (6,383,643) (5,391,243)
Net cash flow from operating activities (A) (25,441,467) (107,748,557)
B. CASH FLOW FROM INVESTING ACTIVITIES:
Investment in Mutual funds - 491,427
Capital expenditure on fixed assets (731,698) (5,470,336)
Proceeds from sale of fixed assets 24,042 12,566
Fixed Deposits with Bank 45,392,766 19,607,233
Interest received 4,434,768 8,397,967
Proceeds on Redemption of Mutual Funds - 30,030,703
Net cash flow from investing activities (B) 49,119,878 53,069,560
C. CASH FLOW FROM FINANCING ACTIVITIES:
Net cash flow from financing activities (@) - -
Notes 1 Net increase in cash and cash equivalents (A+B+C) 23,678,411 (54,678,997)
E. Cash and cash equivalents at the beginning of the Year 10,194,061 64,873,058
F. Cash and cash equivalents at the end of the year 33,872,473 10,194,061
23,678,411 (54,678,997)

Notes 1 to 29 forms part of the Financial Statements

N\ m’;l//
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In terms of our report attached

For Sarath & Asspci’gt‘e s ‘\b =

Chartered Accou ;anfsr ”‘}\ Director irectpr

A

) ;
Partner xecutive Officer Company Secretary
S Srinivas
M.No0.202471
i gl(’:f inancial Officer
Date: 02-05-2019

Place: Vijayawada



ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

1 SIGNIFICANT ACCOUNTING POLICIES

|

II

[H |

Basis for preparation and presentation of Financial Statements

These financial statements have been prepared in accordance with the Indian Accounting
Standards (referred to as “Ind AS”) prescribed under Section 133 of the Companies Act,
2013 read with the Companies (Indian Accounting Standards) Rules as amended from
time to time. Previous periods have been restated to Ind AS. As these financial statements
prepared in accordance with Indian Accounting Standards (Ind AS), Ind AS 101, First
time Adoption of Indian Accounting Standards has been applied. The financial
statements have been prepared on a historical cost basis, except for certain financial
assets and liabilities that are measured at fair value.

Use of estimates

The preparation of the financial statements in conformity with Ind AS requires the
Management to make estimates, judgements and assumptions considered that affect the
application of accounting policies and reported amounts of assets, liabilities, income and
expenses. The Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable. Actual results could differ due to these
estimates and any changes in such estimates are recognized prospectively.

Property Plant and Equipment and Depreciation

(a) Property, plant and equipment acquired by the Company are reported at acquisition
cost, with deductions for accumulated depreciation and impairment losses, if any. All
costs relating to acquisition and installation of fixed assets are capitalized.

(b) Depreciation on asset is provided pro-rata from the date on which asset is ready to be
put to use for its intended purpose on Straight-Line Method based on the estimated useful
life of the assets as prescribed under Schedule 11 of the Companies Act 2013, other than
assets specified in para (iii) below:

(c) Following assets are depreciated over a useful life which is shorter than the life
prescribed under Schedule II of the Companies Act 2013, based on the Management’s
estimate after taking into consideration the nature of the asset, the estimated usage of the
asset, the operating conditions of the asset:

Category of Asset Estimated Useful Life
(in years)
Assets :
Furniture and Fixtures 5
Data Processing Equipments 4
(Servers & Networking)
Data Processing Equipments (Others) 3
Office Equipments 4
Vehicles 4
... Lease hold improvement Over the lease period
‘Agset given to employees 3




Intangible Assets :

Computer Software 3
Business Know-how, management and Over the life of the Fund
advisory contracts

As per CA 2013, depreciation of assets is required to be provided based on estimated
useful life as per Schedule I1 of the CA 2013. However, there are certain categories of
assets where the useful life of assets have been assessed as under, taking into
consideration the nature of the asset, the estimated usage of the asset , the operating
conditions of the asset, the past history of replacement, anticipated technological
changes etc. Pursuant to the foregoing, it is proposed to continue with the existing
policy of accelerated depreciation on following category of assets:

(i)  Mobile Phones and Ipad / Tablets 100% depreciated during the year of
capitalisation due to extensive usage and technological obsolescence

(i) Vehicles as per the current policy of 4 years as against the useful life of 8 years
provided in the CA 2013

(i) Furniture and Fixtures as per current policy of 5 years as against the useful life
of 10 years provided in the CA 2013

(iv)  Office Equipment as per current policy of 4 years as against the useful life of 5
years provided in the CA 2013

(v) Data Processing Equipment - Servers & Networking as per current policy of 4
years as against the useful life of 6 years provided in the
CA 2013

(vi)  Assets provided to Employees as perquisites would be depreciated over a period
of 3 years in line with the rules set in the Employee Hand Book

(vi)  Individual assets costing * 5,000 or less in the year of capitalisation shall be
depreciated 100% for all the categories of assets Residual value of all assets is retained
at " 1

(d) Impairment of Assets

The carrying values of assets / cash generating units at each balance sheet date are
reviewed for impairment. If any indication of impairment exists, the recoverable
amount of such assets is estimated and impairment is recognised, if the carrying amount
of these assets exceeds their recoverable amount. The recoverable amount is the greater
of the net selling price and their value in use. Value in use is arrived at by discounting
the future cash flows to their present value based on an appropriate discount factor.
When there is indication that an impairment loss recognised for an asset in earlier
accounting periods no longer exists or may have decreased, such reversal of impairment
loss is recognised in the Statement of Profit and Loss to the extent the amount was
previously charged to the Statement of Profit and Loss, except in case of revalued assets

v Investments
(i) Investments are capitalised at actual cost including cost incidental to acquisition
(i1) Investments are classified as non-current or current at the time of acquisition of
such investments
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A% Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.
Revenue is reduced for estimated customer returns, rebates and other similar
allowances.

(a) Revenue from rendering of services is recognised when there is reasonable certainty
as to the measurement or collectability of the revenue

(b) Income on Services provided in nature of Corporate Advisory, Projects Debt
Syndication, Project Finance and other fee based income is recognised on an accrual
basis on completion of the service milestones specified in the relevant mandate letters

(¢) Revenue from infrastructure and development projects services is recognised using
the proportionate completion method which is determined by reference to the service
milestones achieved as per the terms of the contract. Any expected loss on a contract is
recognized  immediately in the  Statement of Profit and  Loss

(d) Unbilled — Pending completion of any milestone ,revenue recognition is restricted
to the relevant cost which can be reasonably measured and expected to be recovered as
per IND AS 115 para 45.Any expected loss on a contract is recognised immediately in
statement of profit and loss.

() Interest income from a financial asset is recognised when it is probable that the
economic benefits will flow to the company and the amount of income can be measured
reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable. The effective interest rate which
is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to that asset's net carrying amount on initial recognition.

(f) Dividend Income is recognised once the unconditional right to receive the dividend
isestablished.

(g) The gain / losses on sale of investments are recognised in the Statement of Profit
and Loss on the trade date. Gain or loss on sale of investment is determined after
consideration of cost on a weighted average basis

V(a) Expected Credit Loss

As Per IND AS 109, the company is required to apply Expected Credit Loss (ECL)
model for recognising the allowance for doubtful debts .on basis of above ,company
has considered basis as life time expected credit losses for trade receivables for ECL
provision (Simplified approach).

Since the company was incorporated on July 2016, so the trend for collection is yet to
be established So ECL has been calculated on basis of estimated reliable period of 12
months at the actuarial rate.

For ECL, the actuarial _ rate has been considered and further 2% as expected default
rate to arrive at the provision amount.




Vi

vil

Transactions in foreign exchange

Transactions in foreign currencies are recorded at the exchange rate prevailing on the
date of the transactions. Monetary items denominated in a foreign currency and
outstanding at the balance sheet date are translated at the exchange rate prevailing at
the balance sheet date. The exchange differences arising on settlement/restatement of
foreign currency monetary assets and liabilities are recognized as income or expenses
in the statement of Profit and Loss.

Employee benefits

(@)

(i)

(iii)

Short term

Short term employee benefits are recognised as an expense at the undiscounted amount
expected to be paid over the period of services rendered by the employees to the
Company

Long term
The Company has both defined-contribution and defined-benefit plans.
*  Defined-contribution plans

These are plans in which the Company pays pre-defined amounts to separate funds and
does not have any legal or informal obligation to pay additional sums. These comprise
of contributions to the Employees’ Provident Fund, Family Pension Fund. The
Company’s payments to the defined contribution plans are reported as expenses in the
year in which the employees perform the services that the payment covers

»  Defined-benefit plans

Expenses for defined-benefit plans are calculated as at the balance sheet date by
independent actuaries. These commitments are valued at the present value of the
expected future payments, with consideration for calculated future salary increases,
using a discount rate corresponding to the interest rate estimated by the actuary having
regard to the interest rate on government bonds with a remaining term that is almost
equivalent to the average balance working period of employees. Incremental liability
based on the projected unit credit method as at the reporting date, is charged to the
Statement of Profit and Loss. The actuarial gains / losses are accounted in the Statement
of Profit and Loss

Other employee benefits

Compensated absences which accrue to employees and which can be carried to future
periods but are expected to be encashed or availed in twelve months immediately
following the year end are reported as expenses during the period in which the
employees perform the services that the benefit covers and the liabilities are reported at
the undiscounted amount of the benefits after deducting amounts already paid. Where
the availment or encashment is not expected to wholly occur in the next twelve months,
the liability on account of the benefit is actuarially determined using the projected unit
credit method. The resulting actuarial gains / losses are accounted in the Statement of
Profit and Loss




VIl Taxation
(h) Income Tax

Income tax comprises current and deferred tax. It is recognised in profit or loss
except to the extent that it relates to a business combination or to an item recognised
directly in equity or in other comprehensive income

(i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income
or loss for the year and any adjustment to the tax payable or receivable in respect of
previous years. The amount of current tax reflects the best estimate of the tax amount
expected to be paid or received after considering the uncertainty, if any, related to
income taxes. It is measured using tax rates (and tax laws) enacted or substantively
enacted by the reporting date

Current tax assets and current tax liabilities are offset only if there is a legally
enforceable right to set off the recognised amounts, and it is intended to realise the
asset and settle the liability on a net basis or simultaneously

(ii) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the
corresponding amounts used for taxation purposes

Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which they can be used. The existence of unused tax
losses is strong evidence that future taxable profit may not be available. Therefore,
in case of a history of recent losses, the Company recognises a deferred tax asset
only to the extent that it has sufficient taxable temporary differences or there is
convincing other evidence that sufficient taxable profit will be available against
which such deferred tax asset can be realised. Deferred tax assets — unrecognised or
recognised, are reviewed at each reporting date and are recognised/ reduced to the
extent that it is probable/ no longer probable respectively that the related tax benefit
will be realized

Deferred tax is measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on the laws that have been enacted
or substantively enacted by the reporting date

The measurement of deferred tax reflects the tax consequences that would follow
from the manner in which the Company expects, at the reporting date, to recover or
settle the carrying amount of its assets and liabilities

Deferred tax assets and liabilities are offset if there is a legally enforceable right to

offset current tax liabilities and assets, and they relate to income taxes levied by the

same tax authority on the same taxable entity, or on different tax entities, but they

intend to settle current tax liabilities and assets on a net basis or their tax assets and
ies=will be realised simultaneously




IX Earnings per Share

The Company reports basic and diluted earnings per equity share in accordance with
INd AS-20,

‘Earnings per Share’. Basic Earnings per Share is calculated by dividing the Net Profit
after Tax for the year attributable to Equity Shareholders of the company by the
Weighted Average Number of Equity Shares outstanding during the year

Diluted earnings per share is calculated by dividing the net profit after tax for the year
attributable to Equity Shareholders of the company by the Weighted Average Number
of Equity Shares determined by assuming conversion on exercise of conversion rights
for all potential dilutive securities

X Provisions, contingent liabilities and contingent assets

A provision is recognised when the company has a present legal or constructive
obligation as a result of a past event and it is probable that an outflow of resources will
be required to settle the obligation, in respect of which reliable estimate can be made.
Provisions are reviewed at each balance sheet date and adjusted to reflect the current
best estimates. A Contingent Liability is disclosed unless the possibility of an outflow
of resources embodying the economic benefits is remote. Contingent assets are neither
recognised nor disclosed in the financial statement

X1 Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals
of past or future cash receipts or payments. The cash flows from operating, investing
and financing activities of the Company are segregated based on the available
information.Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three months or less
from the date of acquisition), highly liquid investments that are readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in value

XII  Operating lease

Lease arrangements where the risk and benefits incidental to ownership of an asset
substantially vest with the lessor are recognised as operating lease. Lease rentals under
operating lease are recognised as an expense in the Statement of Profit and Loss on a
straight line basis over the lease term

XIII  Service tax/ Goods and Service Tax

Service tax/ GST is accounted for in the books in the period in which the underlying
service received is accounted and when there is reasonable certainty in availing /
utilizing the credits.

X1V Operating cycle
Based on the nature of activities of the Company and the normal/estimated time
between acquisition of assets and their realisation in cash or cash equivalents, the

Company has determined its operating cycle as 12 months for the purpose of
sification of its assets and liabilities as current and non-current.

ity
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ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

3

8

LOANS AND ADVANCES

Loans and advances - other than related parties
(Unsecured, considered good)

Security deposits

Licence Fee

OTHER NON CURRENT ASSETS
Employee Benefits
Gratuity Reimbursement due on opening of Gratuity Trust

TRADE RECEIVABLES

Trade receivables

- Considered good (Less than Six Months)
- Considered good (More than Six Months)
Less:

Expected Credit Loss(I:CL)

CASH AND CASH EQUIVALENTS
Cash on hand
Cheques on hand
Balances with banks
- in current accounts
- in deposit accounts having,
maturity within 3 months

Cash and cash equivalents (as per Ind AS -7 Cash flow
statement)
Balances with banks in deposit accounts;

maturity beyond 3 months upto 12 months

As at As at
Mar 31,2619 March 31, 2018
Rupees Rupees

2,322,600 2,202,600

- 1,142,843

2,322,600 3,345,443
1,492,997 2,931,985
1.492,997 2,931,985
109,744,660 140,157,327
105,326,051 37,058,058
(19.677.872) (16,366.942)

195,392.839 160.848.443

*Balance in deposit accounts includes deposit under lien of Rs. Nil (Previous Year Rs. Nil)

Other Financial Assets

Loans and advances - Other than related parties
Unsecured, considered good
Licence Fee
Security deposits
Staff advances
GST input credit
TDS Recoverable
Andhra Pradesh Urban Development Fund (APUDF)
Other advances
Unbilled Revenue
Interest Accured on Deposits

Less: Provision for doubtful advances

9 Other Current Assets
Prepaid expenses

7.582.473 2,194,061
26,290,000 8.000.000
33,872,473 10,194,061
60,000,000 105.392.766
93.872.473 115,586.827

765.857 2.725.200
110,802 45,063
50.000 -
1,173,232 -
705.929 -
1,689.588 1.689.588
356,321 -
15,591,733 242427
476.215 388.513
20,919,677 5,090,791
Total 20.919.677 5,090,791
638.763 218.305
638,763 218,305

wi




ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
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12

As at As at
March 31, 2019 March 31,2018
Rupees Rupees
EOUITY SHARE CAPITAL
AUTHORISED
20,000,000 Equity shares of Rs 10 each 200,000,000 200,000,000

Shares of Rs. 10 each

200,000,000 200,000,000

SUBSCRIBED
20,000,000 Equity shares of Rs 10 each 200,000,000 200,000,000

200,000,000 200.000.000

ISSUED AND FULLY PAID UP
2.00,00,000 Equity shares of Rs. 10 each fully paid 200,000,000 200,000,000

200,000,000 200,000,000

Notes:-
(i) The equity capital is held Jointly by IL&FS Investment Managers Limited, the
Holding Company (51%) & Government of Andhra Pradesh (49%)

(1) The Company has issued one class of equity shares having a par value of Rs
10 per share. Each shareholder is eligible for one vote per share held

(iii) Reconciliation of the amount of share capital
Amount of equity shares of Rs 10 each outstanding as at 200,000,000 200,000,000

beginning of the period
Add: Shares issued during the period -
Amount of equity shares of Rs 10 each outstanding as at end of 200,000,000 200,000,000

the period

(iv) Reconciliation of the number of shares outstanding

Number of equity shares of Rs 10 each outstanding as at 20,000,000 20,000,000
beginning of the period

Add: Shares issued during the period - -
Amount of equity shares of Rs 10 each outstanding as at the end 20,000,000 20.,000.000
of the period

{v) Shares in a companv held bv each shareholder holding more than 5 %

0, H J wh Q Y wha
Name of Shareholder %o of holding No. of Shares No. of Shares
IL&FS Investment Managers Limited 51 10.200.000 10.200.000
Government of Andhra Pradesh , Municipal Administration & 49 9.800.000 9.800.000
Urban Development Department
20,000,000 20.000,000
Other Equity
General Reserve
Opening balance 32,434,968 5,290,001
Add: (Loss)Y profit for the period 42,311,008 27,144,967
Closing Balance 74,745.976 32,434,968
Other Comprehensive Income (288.028) -
74,457,948 32.434.968
Employee Benefit Obligation
Gratuity 2,556,136 4,052,765
Compensated absences 2,266,038 1,173,148
4,822,174 5,225,913

TRADE PAYABLES
-Total outstanding dues of micro enterprises and small enterprises 80,968 -
-Total outstanding dues of creditors other than micro enterprises and small

enterprises 35,088,269 35,252,689

35,169.237 35,252,689
The amount due to Micro and Small Enterprises as defined under the Micro, Small and Medium Enterprises Development (MSMED)
Act, 2006 has been disclosed to the extent of information available with the Company from vendors regarding their status. As per
information available with the Company. no interest is paid/ payable under this Act

wids)




STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2019

Note 11
(a) Equity share capital

As at March 31, 2018 200,000,000
Changes in equity share capital during the year -
As at Mar 31, 2019 200,000,000
(b) Other equity

securities | oo vl | Retained IND AS .

Premium . . T'otal

i Reserve Earnings Adjustment

Reserve
Balance at April 1, 2017
Total Comprehensive Income for the year
Profit 7,487,568 (2,197,567) 5,290,001
Other Comprehensive Income - -
Balance at March 31,2017 - - 7,487,568 5,290,001
Total Comprehensive Income for the year -
Profit 36,944,567 (9,432,198) 27,512,369
Other Comprehensive Income (367,402) (367,402)
Balance at Mar 31, 2018 - - 44,432,135 32,434,968
Total Comprehensive Income for the year 32,434,968
Profit 42,311,008 42,311,008
Other Comprehensive Income (288,028) (288,028)

- - 74,745,976 74,457,948

Balance at Mar 31, 2019

Py




Note 12 : Employee Benefit Obligation
Actuarial Assumptions for Long - Term Compensated Absenses

Discount rate
Salary Escalation
Attrition

Defined benefit Obligations

IND AS 19 - calculation of Gratuity
i. Assumptions

Discount rate

Salary Iscalation

Mortality
ii. Change in benefit obligation

Present Value of Benefit Obligation at the Beginning of the Period
Interest cost
Current Service Cost
Re-measurement (or Actuarial) (gain) / loss arising from:
-change in financial assumption
-experience variance (i.e. Actual experiencevs assumptions)
-others
Acquisition Adjustment
Actuarial (gain) / loss on obligations
Present Value of Benefit Obligation at the End of the Period

iii. Amount Recognised in the Balance Sheet

Present Value of Benefit Obligation at the End of the Period

Fair Value of Plan assets at the end of the Period/ Reimbursement Right
Funded Status (Surplus/ (Deficit))

Unrecognized Past Service Cost at the end of the Period

Net (Liability)/Asset Recognized in the Balance Sheet

iv. Expenses recognised in the profit and loss account

Current service costs
Interest cost
Expenses charged to the profit and loss account

v. Other Comprehensive Income

Actuarial (gains) / losses
-change in demographic assumptions
-change in financial assumptions
-experience variance (i.e. Actual experience vs assumptions)
Return on plan assets, excluding amount recognised in net interest expense

Components of defined benefit costs recognised in other comprehensive income

vi. Balance Sheet Reconciliation

Opening Net Liability

Expense Recognized in Statement of Profit or Loss
Net Liability/(Asset) Transfer In

Net (Liability)/Asset Transfer Out

Amount Recognised in the balance sheet

vil. Fair value of Plan Assest

Fair Value of Plan Assets as at the beginning

Investment Income

Employer's Contribution

Transfer In

Return on plan assets , excluding amount recognised in net interest expense
air Value of Plan Assets as at the end

Year Ended

Year Ended

March 31,2019 March 31, 2018
7.70% 7.80%
6.50% 6.50%
2.00% 2.00%

Year Ended

Year Ended

March 31,2019 March 31, 2018
7.70% 7.80%
6.50% 6.50%

Indian Assured Lives
Mortality(2006-08)

Year Ended

Indian Assured Lives
Mortality(2006-08)

Year Ended

March 31, 2019 March 31, 2018
4,161,616 292,305
324,375 21,235
776,601 602,087
46,784 (202,890)
356,448 710,019
(123,924) 2,738,860
5,541,900 4,161,616
As At As At
March 31, 2019 March 31, 2018
(5,541,900) (4,161,616)
2,849,232 .
(2,692,668} (4,161,616)
(2,692,668) (4,161,616)

Year Ended
Marceh 31, 2019

Year Ended
March 31, 2018

776,601 602,087
288,996 21,235
1,065,597 623,322

Year Ended

Year Ended

March 31, 2019 March 31, 2018
46,784 (202,890)
356,448 710,019
(5,6064)

397,568 507,129

As At As At

March 31, 2019 March 31, 2018

4,161,616 292,305

1,504,208 3,869,311
1,508,189 -
(1,632,113) -

5,541,900 4,161,616

As At As At

March 31, 2019

March 31, 2018

35,379
2,184,427
623,762
5,664

2,849,232
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ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
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OTHER FINANCIAL LIABILITIES
Interest accrued but not due

PDA - MA&UD (U Dept, Government of Andhra Pradesh * 160,887 160,887
Statutory dues (contribution to provident fund, withholding tax etc.) 2,329.015 12,030,265
2,489,902 12,191,152

* The Company has received a Project Development Advance -Transaction Advisory (TA Fund) from Govt of Andhra Pradesh for
meeting the project development expenses on Feb 22, 2017. This amount has been kept in a separate bank account with Andhra Bank.
The interest earned/accrued on the fixed deposits made from TA fund has been credited to TA Fund (net off tax expenses)

PROVISIONS
Provision for expenses
Provision for employee benefits:

- Gratuity 136,532 108,851
- Compensated Absences 2,099,622 2,228,621
- Performance Related Pay 5,791,671 5,161,372
- Others 1,676,684 793,821
- Provision for Tax - 5,920,024

9,704,509 14,212,689

psfedds




ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Year Ended Year Ended
March 31, 2019 March 31,2018
Rupces Rupees
16 REVENUE FROM OPERATIONS
Sale of services
- Consultancy income 200,075,782 173,351,373
200,075,782 173,351,373
17 OTHER INCOME
Interest Income on fixed deposit 4,904,785 8,397,967
Profit on Redemption of Mutual Fund - 367,196
Net gain/(loss) arising on sale on fixed Assets 6,198 11,825
4,910,983 8,776,988
18 EMPLOYEL BENEFITS EXPENSE
Salaries and allowances 52,855,100 49,891,830
Contribution to provident and other Funds 3,303,077 2,727,729
Staff welfare expenses 1,227,600 898,081
57,385,776 53,517,640

Hefuldy




ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Year Ended Year Ended
Mar 31,2019 Mar 31,2018
Rupees Rupees

19 OTHER OPERATING AND ADMINISTRATIVE EXPENSES
Consultancy expenses 56,682,915 58.315.332
Rent 4,772,362 3,489,329
Travelling and conveyance 11,871,759 6,531,400
Repair and maintenance 1,342,837 533,526
Communication expenses 954288 951,664
Auditors Remuneration 350.000 200,000
Director sitting fees 700,000 415.500
Insurance 1.663.717 545,627
Printing and stationery charges 687,248 556,500
Rates and taxes 355,601 171,461
General Office Expenses 2,748,073 2,050,557
Miscellaneous expenses 2.356.399 1.681,338

84,485,199 75.442.234
20 Expected Credit Loss(ECL) 3.310.930 13.215.127
3,310,930 13.215.127
21 Payment /payable to Auditors includes*
Statutory audit fees 350,000 200.000
Tax Audit Fees 175,000 100.000
525,000 300,000

* Excluding GST

22 OPERATING LEASE
The company has entered in to operating lease arrangement for office and guest house. The minimum future lease paymnet during

the non cancelleable period under the foregoing arrangement in the aggregating for each of the following periods is as follows:

Office & Guest House

Not later than one year 3.690.965 4.021.303
Later than one year but not later than five years 8.913.448 931.700
Later than five years - -
12,604,413 4,953,003
23 EXPENDITURE IN FOREIGN CURRENCY:
Travelling & Conveyance 474,891 83,316
474,891 83,316
24 TAXEXPENSES
Profit before taxes 57,916,709 38,781,492
Computed expected tax expense 15,957,501 10,685,271
Add:Effect on non ductuble expense 1,421,759 4,186,662
Less: others (DT effect) 1,773,560 3,602,810
Income Tax Expense 15,605,700 11,269,123
25  EARNINGS PER EQUITY SHARE:
Profit after tax attributable to Equity Sharcholders 42.022.980 27.144.967
Weighted average number of Equity Shares in calculating 20,000,000 20,000,000
Nominal value per share (Rs.) 10.00 10.00
Basic/Diluted earnings per share (Rs.) 210 1.36




ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

26
a)

(A)

(B)

(©

Related Party Disclosures (IND AS -24)
List of related parties: (With whom company had transactions)

HOLDING COMPANY

IL&FS Limited (Ultimate Holding Company)
IL&FS Investment Managers Limited (Parent)
Government of Andhra Pradesh (Parent)

FELLOW SUBSIDIARIES (with whom the Company had transactions)
IL&FS Township & Urban Assets Limited (IIDC Limited)

Tamil Nadu Water Investment Company Limited

Urban Mass Tranist Company Limited

IL&FS Urban Infrastructure Managers Limited

IL&FS Water Limited

KEY MANAGERIAL PERSONNEL
Mr Prakash Gaur (Chief Executive Officer)

Mr Vikas Verma (Chief Financial Officer )
Mr Veer raju (Company Secreatary)
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ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

b) The nature and volume of transactions during the year with the above related parties were as follows:

(Amount in Rupees)

Particulars Ultimate Holding Holding Fellow Key Total
Company Company Subsidiaries Management March 31, 2019
Personnel
Income
Expenses
Employee Cost 4,296,569 4,296,569
Consultancy fee 8.484.201 8,484,201
Remuneration - 14,933,017 14,933,017
Other Operating expenses 410,550 410,550
Balances as at Mar 31,2019
Assets
Liabilities
Payables 19,428,806 19,428,806
(Amount in Rupces)
Particulars Ultimate Holding Holding Fellow Key Total
Company Company Subsidiaries Management March 31,2018
Personnel
Income
Expenses
Employee Cost 610,120 610,120
Consultancy fee 25,872,806 25,872,806
Remuneration*® 3,444 14,046,389 14,049,833
Other Operating expenses 417,985 417,985
Balances as at March 31, 2018
Assets
Liabilities
Payables 20,482,105 20,482,105
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ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

©)

27

Statement of material fransactions during the year with the above related parties

Nature of Relationship Period ended

Period ended

Company
March 31, 2019 March 31,2018

Income - -
Expenses
Employee Cost
Deputation Cost
IL&FS Township & Urban Assets Limited (IIDC Limited) Fellow Subsidiary 2,632,865
IL&FS Urban Infrastructure Managers Limited Fellow Subsidiary 89,848
1L&FS Water Limited Fellow Subsidiary 1,573,856
IL&FS Environmental Infrastructure Services Ltd. Fellow Subsidiary 610,120
Consultancy Charges
IL&FS Township & Urban Assets Limited (IIDC Limited) Fellow Subsidiary - 16,300,000
Tamil Nadu Water Investment Company Limited Fellow Subsidiary 8,484,201 9,572,806
Urban Mass Tranist Company Limited 1,923,595 -
Remuneration
Mr, Prakash Gaur (Chief Excutive Officer) Key Management Personal 7,168,370 6,756,355
Mr. Vikas Verma (Chief Financial officer) Key Management Personal 4,315,136 4,038,667
Mr. Veer Raju (Company Secretary) Key Management Personal 3,449,511 2,767,540
Mr. Ashish Kulkarni (Company Secretary) Key Management Personal - 210,118
Other Operating Expenses
IL&FS Limited Ultimate Holding Company 410,550
IL&FS Township & Urban Assets Limited (1IDC Limited (employee

417,985

insurance))

Balances as at

Receivables

Payables

IL&FS Township & Urban Assets Limited (IIDC Limited)
Tamil Nadu Water Investment Company Limited

Urban Mass Transit Co. Ltd

[L&FS Water Limited

IL&FS Urban Infrastructure Managers Limited

IL&FS Environmental Infrastructure Services Ltd.

SEGMENT REPORTING

Fellow Subsidiary

March 31, 2019

March 31, 2018

Fellow Subsidiary 9,824,129
Fellow Subsidiary 7,664,281
Fellow Subsidiary 726,427
Fellow Subsidiary 1,116,933
Fellow Subsidiary 97,036

Fellow Subsidiary -

13,854,188
6,017,797

610,120

The company is engaged in the business of providing project consultancy services. As the company operates in a single business and geographical segment, the reporting
requirements for primary and secondary segment disclosures prescribed by Accounting Standard 17 is not applicable.
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28 Financial Risk Management

The Company has exposure to the following risks from financial instruments:

+ credit risk

= liquidity risk

« market risk

This note presents information about the Company’s exposure to cach of the above risks, the Company’s objectives, policies and
processes for measuring and managing risk. Further quantitative disclosures are included throughout these financial statements.

Risk management framework

The Company has a system of controls in place to create an acceptable balance between the cost of risks occurring and the cost of
managing the risks. Management continually monitors the risk management process to ensure adherence to appropriate risk limits
and controls are set in place. Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Company’s activities.

The Board of Directors oversees how management monitors compliance with the Company’s risk management policies and
procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the Company.
The Company has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial
loss from defaults.

The maximum exposure to credit risk in the event that the counterparties fail to perform their obligations as at the end of the
reporting period in relation to each class of recognised financial assets is the carrying amount of those assets as stated in the
statement of financial position.

The Company has no significant concentration of credit risk, since the amounts owed to the Company are from ultimate holding
Company. The Company does not hold any collateral over these balances. Cash and cash equivalents are held with banks having
good repute.

Liquidity risk
Liquidity risk refers to the risk that the Company will encounter difficulty in meeting its financial obligations as they fall due.

The Company manages its liquidity by matching maturities of its financial assets and financial liabilities. The Company is
primarily funded by capital injection from its parent company and funds from operations.

All financial assets and financial liabilities in March 2019 and March 2018 are repayable on demand or due within one year from
the end of reporting period.

Market risk

Market risk is the risk that changes in market prices will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return on risk




Note 29 First time adoption of Ind AS
As stated in note 1, these are the Company's first financial statements prepared in accordance with Ind AS.

The accounting policies set out in note 1 have been applied in preparing the financial statements for the year ended
31 March 2017, the comparative information presented in these financial statements for the year ended 31 March
2017 and in the preparation of an opening Ind AS statement of financial position as at 1 April 2016 (the Company’s
date of transition).

These financial statements, for the year ended 31 March 2017, are the first financial statement which Company has
prepared in accordance with Ind AS. In preparing these financial statements, Company’s opening statement of
financial position was prepared as at 1 April 2016, the Company’s date of transition to Ind AS. This note explains
the principal adjustments made by the Company in restating its Indian GAAP financial statements, including the
statement of financial position as at I April 2016 and the financial statements as at and for the year ended 31 March
2017.

In preparing its opening Ind AS statement of financial position, the Company has adjusted amounts reported
previously in financial statements prepared in accordance with Indian GAAP. An explanation of how the transition
from Indian GAAP to Ind AS has affected the Company's financial position, financial performance and cash flow is
set out below.

Exemptions available under Ind AS 101

In preparing these financial statements, the Company has availed itself of certain exemptions and exceptions in
(i) Effect of Ind AS adoption on the standalone balance sheet as at 31st March 2017

(Amount in RS)

As at 31 March 2017
Previous GAAP | Effect of Transition|  As per Balance
to Ind AS Sheet
EQUITY AND LIABILITIES
SHAREHOLDERS' FUNDS
Share capital 200,000,000 200,000,000
Reserves and surplus 7,487,568 (2,197,567) 5,290,001
207,487,568 (2,197,567) 205,290,001
NON-CURRENT LIABILITIES -
Long-term provisions 1,999,089 1,999,089
1,999,089 1,999,089
CURRENT LIABILITIES -
Trade payables 8,992,823 8,992,823
- Other than micro and small enterprises -
Other current liabilities 54,349,728 54,349,728
Short-term provisions 8,348,755 8,348,755
71,691,306 71,691,306
Total 281,177,963 (2,197,567) 278,980,396
ASSETS
NON-CURRENT ASSETS
Tangible Assets 804,230 804,230
Intangible Assets 254,355 254,355
1,058,585 1,058,585
Deferred tax assets (net) 1,366,752 830,017 2,196,769
2,425,337 3,255,354
CURRENT ASSETS
Current Investment 30,030,703 124,231 30,154,934
Trade receivables 35,908,750 (3,151,815) 32,756,935
Cash and cash equivalents 189,873,058 189,873,058
Short-term loans and advances 8,195334 8,195,334
Other current assets 14,744,781 14,744,781
278,752,626 (3,027,584) 275,725,042
281,177,963 (2,197,567) 278,980,396
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