C-/}( A BV P & ASSOCIATES
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of

Andhra Pradesh Urban Infrastructure Asset Management Limited
Vijayawada.

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the Financial Statements of M/s Andhra Pradesh Urban Infrastructure Asset
Management Limited (“the Company”), which comprise the balance sheet as at 31st March 2022,
and the statement of profit and loss for the year then ended, and notes to the Financial Statements,
including a summary of significant accounting policies and other explanatory information [hereinafter
referred to as “the referred to as the standalone Ind AS Financial Statements”].

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (*Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies ( Indian Accounting
Standards) Ruies, 2015 as amended, (“ind AS") and other accounting principies generaiiy accepted
in India, of the state of affairs of the Company as at March 31, 2022, and its Profit and total
comprehensive Income for the year ended on that date.

Basis for Opinion

We conducted our Audit of the Standalone Ind AS Financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our Audit of the Standalone Financial
Statements under the provisions of the Companies Act, 2013 and the Rules there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the standalone financial statements.

Other Matters

The standalone Ind AS financial statements of the company for the year ended March 31, 2021,
were audited by the predecessor statutory auditor under the Companies Act, 2013 who, vide their
report dated July 26, 2021, expressed an unmodified opinion on those financial statements. Our
opinion is not quaiified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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We have determined the matters described below to be the key audit matters to be communicated in

our report. *

Key Audit Matter

Response to Key Audit Matter

The company is providing services to various
Government authorities from which it raises
majority of its revenue. Out of Rs.15,77,92,542/-
Which is shown as Trade Receivables (Gross) in
Note No. 6 to the financial statements, the
company has provided an amount of
Rs.11,25,15,477/- As Expected, Credit Loss.

Out of Rs.15,77,92,542/- shown under Trade
Receivables (Gross), the company has to receive
an amount of Rs.11,93,67,689/- (76%) which is
outstanding for more than 6 months as on
reporting date and which the company has
considered good and recoverable.

Our Audit procedure included:

e Assessed the design, implementation and
operating effectiveness of internal
controls over Management's evaluation of
the Expected Credit Loss in line with laid
down Ind AS principles

e Reviewed the approvals of Audit
Committee for, wherein the Company was
required to evaluate the expected
collection year of outstanding debtors and
provide provision for same as an interest
expense in the form of Expected Credit
Loss

e Understood the methodology
implemented by management in line with
above approvals

» Assessed the accuracy of computations

Conclusion:

Our procedures did not identify any material
Exceptions.

Our Audit procedures included:

* Tested the accuracy of ageing of Trade
Receivables at the year end

+ Obtained list of outstanding receivables
and identified any Debtors with financial
difficulty  through  discussion  with
Management as well as evaluating
correspondence with those Customers
and the Company

o Tested subsequent settlement of Trade
receivables after Balance Sheet date

» Noted that as the customers are either
Gowt. Entities/SPVs/local
bodies/Govt. projects, the risk of
non-realization is low

e Further noted that Debtors position is
keenly monitored and reviewed.

Conclusion:

Our above procedures did not identify any
material exceptions




Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these standalone Financial
Statements that give a true and fair view of the financial position, financial performance of the
Company in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Financial Statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the standalone Ind AS Financial Statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

That Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Standalone Ind AS Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

a. Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

b. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
panies Act, 2013, we are also responsible for expressing our opinion on whether the
Rany has adequate internal financial controls system in place and the operating
veness of such controls

) the appropriateness of accounting policies used and the reasonableness of



accounting estimates and related disclosures made by management.

d. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the Standalone Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e. Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Ind AS Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statements may be influenced. We consider quantitative
materiality and qualitative factors in

(i)  Planning the scope of our audit work and in evaluating the results of our work; and
(i)  to evaluate the effect of any identified misstatements in the Financial Statements.

We also communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the Audit of the Standalone Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone Ind AS Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the




Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2022 from being appointed as a director in terms of Section 164(2) of the Act.

(f)  With respect to the adequacy of the internal financial controls over financial reporting of
the Company, and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

(@) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i. There are no instances of pending litigations which are likely to have impact on its
financial position in its standalone Ind AS financial statements.

i. The Company had not entered into any derivative contracts

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

As required by the Companies (Auditor's Report) Order, 2020 (“the Order) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For ABV P & Associates
Chartered Accountants
FRN: 004673S

A unsud ool

CA P MANISHANKAR
Date: 26'" May, 2022 Partner
Place: Vijayawada M. No. 256681

UDIN: 22256681AJSMDM3335




"Annexure- A" to the Independent Auditor's Report of even date on the Standalone Ind AS
Financial Statements of M/s. Andhra Pradesh Urban Infrastructure Asset Management
Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of M/s. Andhra Pradesh Urban
Infrastructure Asset Management Limited ("the Company") as of 31st March, 2022 in conjunction
with our audit of the standalone Ind AS financial statements of the Company for the year ended on
that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting ("the Guidance Note") issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

The Company's Management has in present financial year amongst other areas has specifically
identified the following areas (i) Property Plant & Equipment (i) Loans (ii) Trade Receivables (iv)
Other Financial Liabilities (v) Trade Payables; and (vi) Provisions, as a benchmark criterion for
establishing Internal Financial Controls over financial reporting.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error.




Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of
the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March, 2022, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in-the
Guidance Note issued by the Institute of Chartered Accountants of India.

For AB V P & Associates
Chartered Accountants
FRN: 004673S

S s Pl

CA P MANISHANKAR
Date: 26'" May, 2022 Partner
Place: Vijayawada M. No. 256681

UDIN: 22256681AJSMDM3335




"Annexure B" to the Independent Auditors Report

(Referred to in paragraph under the heading 'Report on Other Legal & Regulatory Requirements of
our report of even date to the standalone financial statements of M/s. Andhra Pradesh Urban
Infrastructure Asset Management Limited for the year ended 31% March, 2022)

As per the books and records produced before us and as per the information and explanations given
to us and based on such audit checks that we considered necessary and appropriate, we confirm
that:

i.
a. The Company has maintained proper records showing full particulars, including Details
and situation of fixed assets.

b. The fixed assets have been physically verified by the management at reasonable
intervals in accordance with its phased programme designed to cover all the assets by
physical verification over a period of one to five years, which in our opinion, is reasonable
having regard to the size of the Company and nature of assets. No material
discrepancies were noticed on such verification.

c. There are no immovable properties held in the name of the Company.

d. During the year, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets

e. There are no proceedings that have been initiated or are pending against the company
for holding any Benami property under the “Benami Transaction (Prohibition) Act, 1988
and Rules.

i. The company does not hold any physical inventories. Accordingly, matters specified in clause
(i) of paragraph 3 of the Order do not apply to the Company.

iii. The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013 during the period under review. Accordingly, the
provisions of Clause 3(iii)(a) to 3(iii)(f) of the said Order are not Applicable for the Company
during the year under review.

iv.  In our opinion and according to the information and explanations given to us, the company
has not given any loans, made any investments, provided any guarantees, and given any
security to which the provisions of the section 185 and 186 of the Companies Act, 2013 are
applicable.

v.  According to information and explanation given to us, the Company has not accepted any
Deposits from the public. Therefore, the provisions of Clause (v) of Paragraph 3 of the
Order are not applicable to the company.

vi. According to information and explanation given to us, the maintenance of Cost Records
has not been prescribed by the Central Government under sub-section (1) of Section 148
the Act, in respect of the activities carried on by the company.




vii.

Xi.

Xii.

xiil.

Xiv.

XV.

_service tax, duty of customs, duty of excise, value added tax, cess and any other
statutory dues to the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2022.

b. There are no dues of income tax or sales tax or service tax or duty of customs or
duty of excise or value added tax or GST have not been deposited on account of
any dispute.

There are no unrecorded transactions in the books of account have been surrendered nor
any undisclosed income recorded during the year.

In our opinion and according to the information and explanations given to us, the
Company did not avail any loan either from banks/ financial institutions or issued any
debentures during the current year. Accordingly, the provisions of Clause 3(ix)(a) to
3(ix)(f) of the said Order are not Applicable for the Company during the year under review.

The company has not raised moneys by way of initial public offer or further public offer
Including debt instruments and term Loans. Accordingly, the provisions of Clause 3(x) of the
Order are not applicable to the Company for the Current Year.

a. Based upon the audit procedures performed and the information and
explanations given by the management; we have not be noticed or reported during the
financial year that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the Current year.

b. No report under sub- Section (12) of the Section (12) of the Section 143 of the
Companies Act has been filed by the auditor.

c. The company has not received any whistle- blower complaint during the year.

As the Company is neither carrying on business of Nidhi nor reported as a Nidhi company,
paragraph 3(Xii) of the order is not applicable.

The transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the Ind AS
Financial Statements etc., as required by the applicable accounting standards.

a. Based on the size and nature of its business the Company has an internal audit
System.

b. The reports of the internal Auditor for the period under audit were properly
considered by the statutory auditor.

The Company has not entered into any non-cash transactions with directors or persons
connected with them. Accordingly, the paragraph 3(XV) of the order is not applicable.

The Company is not carrying on the business of Non- Banking Finance, the company is not
required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.
paragraph 3(xvi) of the order is not applicable.

he Company not incurred any cash losses in the financial year and in the immediately
preceding financial year.

—_



xvii.  During the Current Financial Year there is No Resignation of the statutory auditors during the
year.

xix.  There is no uncertainty of the company capable of meeting its liabilities.

xx. The company has not meet the applicability of Corporate Social Responsibility. So, the
company has not required to meet the obligations under Corporate Social Responsibility in
accordance with provisions of section 135 of the Companies Act, 2013.

xxi. Company prepares standalone Ind AS Financial statements. paragraph 3(xxi) of the
order is not applicable.

For AB VP & Associates
Chartered Accountants
FRN: 004673S

QMM\; @x‘\wh‘-‘l‘/

CA P MANISHANKAR

Date: 26" May, 2022 Partner
Place: Vijayawada M. No. 256681
UDIN: 22256681AJSMDM3335

<[ \|JAYAWADA
*| ERN: 0046738
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ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

16 REVENUE FROM OPERATIONS
Sale of services
- Consultancy income

17 OTHER INCOME
Interest Income on fixed deposit
Interest on Income Tax(Refund)
Net gain/(loss) arising on sale on fixed Assets

18 EMPLOYEE BENEFIT EXPENSES

Salaries and allowances
Contribution to provident and other Funds
Staff welfare expenses

Perlod ended Period ended
March 31, 2022 March 31, 2021
Rupees Rupees
241,352,170 171,406,740
241,352,170 171,406,740
1,887,873 1,314,011
176,042 118,013
5457 28,259
2,069,372 1,460,283
38,240,082 29,203,799
2,734,724 3,907,489
330.267 45,013
41,305,073 33,156,301




27 Key Financial Ratios
Ratios
March 31,2022 March 31,2021 Explanation
(i) Debtors Turnover
Trade Reccivables 45,277,065 50,682,824 | Management is taking every possible step in
Turnover 243,421,542 172,867,023 | following up with the debtors to pay the amount
Ratio 5.38 3.41 on timely basis.
(ii) Net Capital Turnover
Turnover 243,421,542 172,867,023
Working Capital 192,301,063 78,244,884 Company is maintaining optimal ratio.
Ratio 1.27 2.21
(iii)  |Inventory Turnover Ratio NA NA
(iv) Interest Coverage Ratio NA NA
(v) __|Trade payables Turnover
Trade Payables 46,244,475 47,347,932
Turnover 243,421,542 172,867,023 Increased due to higher no.of sales
Ratio 5.26 3.65
(vi)  |Current Ratio
Current Asset 265,054,605 135,720,157 Increased due to Old recoveries and placement
Current Liabilities 72,753,542 57,475,273 of FDs.
Ratio 3.64 2.36
(vii) |Debt Equity Ratio NA NA
(viii) |Net Profit Margin (%)
PAT §2.471,608 10,614,803 Higher, due to PAT increased because of Old
Turnover 243,421,542 172,867,023 .
. recoveries escalates ECL reversal.
Ratio 36.76 6.15
(ix) Return on Net Worth (%)
Net worth 225,780,733 136,335,446 Higher, due to PAT increased because of Old
PAT 89,471,698 10,634,803 . .
recoveries escalates profit with ECL reversal.
Ratio 39.63 7.79

Explanation shall be provided for any change in the ratio by more than 25% as compared to the preceding year.




STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED MAR 31, 2022
Mote 11
(a) Equity share capital
As at Mar 31, 2020 200,000,000
Changes in equity share capital during the Period "
Az at Mar 31, 2021 200,000,000
Changes in equity share capital during the Period =
As at Mar 31,2022 200,000,000
(b) Other equity '
Secatitles || - eral Retained Other
Pr_emium Reserve Earnings Comprehensive Total
Reserye — Income
Total Comprehensive Income for the vent (75,033,562) (75,033 562)
Prafit Loss) 10,634,803 10,634,803
Othier Comprehensive Income 954,205 954,205
Balanee nt Mar 31, 2021 - - (64,398,759) 954,205 (63.444,554)]
Total Comprehensive [ncome for the year
Profit!(Loss) 89,471,698 89,471,698
Other Comprehensive Income (246,411) (246,411)
Balanee at Mar 31, 2022 - - 25,072,939 (246,411) 25,780,733




Note 12 : Employee Benefit Obligation
a Actuarial Assumptions for Long - Term Compensated Absenses

Discount rate
Solary Escalation
Attrition

b Defined benelit Obligations
IND AS 19 - calculation of Gratuity
i. Assumptions
Discount rate
Salary Escalation

Mortalily
ii. Change in benefit obligation

Present Value of Benefit Obligation at the Beginning of the Period

Interest cost

Current Service Cost

Re-measurement {or Actuarial) (gain) / loss arising from:
-change in demographic ussumptions
-change in financial assumption
-expericnce variance (i.c. Actual experiencevs assumptions)
-others

Benefits paid

Acquisition Adjustment

Actuarial (gain) / loss on obligations

Present Value of Benefit Obligation at the End of the Period

iii. Amount Recognised in the Balance Sheet

Present Value of Beneflt Qbligation at the End of the Perlod

Fair Value of Plan assets at the end of the Period/ Reimbursement Right
Funded Status (Surplus/ (Deficit})

Unrecognized Past Service Cost at the end of the Period

Net (Liability)/Asset Recognized in the Balance Sheet

iv. Expenses recognised in the profit and loss account

Current service cosls
Interest cost
Expenses charged to the profit and Joss account

v. Other Comprehensive Income

Actuarial {(gains) / losses

-change in demographic assumptions

~change In financlal assumptions

-experlence varlance (i.e. Actual experience vs assumptions)

-others
Retum on plan assets, amount d in net interest exp
Components of defincd benefit costs recognised in other comprehensive income

vi. Balance Sheet Reconcilintion

Opening Net Liability
- 5 e

[inQ

p ur in it of Profil or Loss
Net Liability/(Asset) Transfer In

Net (Liability)/Assct Transfer Out

Contributions transierred to other company
Amount Recognised in the balance sheet

vii Fair value of Plan Assest

Fair Value of Plan Assels as at the beginning

Investment Income

Cmployer's Contribution

Transler In

Bencfits Paid

Return on plan assets , excluding amount recognised in net inlerest expense
Fair Value of Plan Assets as at (he end

hoall

)

Period Ended Year Ended
March 31, 2022 March 31,2021
7.15% 6,75%

6.50% 6.50%

2.00% 2.00%

Period Ended Year Ended
March 31,2022 March 31,2021
7.15% 6.75%

6 50% 6.50%

Indian Assured Lives
Mortality(2012-14)

Indian Assured Lives
Montality(2012-14)

Perlod Ended Year Ended
March 31,2022 March 31,2021
10,217,380 5,576,206
510,795 492,478
689,185 543,859
(235,349) (301,264)
(93,936) 1,685,013
(4,703,130) (1,531,020)
3,752,108
5384045 1017380
As At As At
March 31, 2022 March 31,2021
6,384,945 10,217,380
6,384,945 10.217,380
£,384,945 16,217,380
Period Ended Year Ended
March 31,2022 March 31,2021
510,795 543,859
401,884 280,781
912,679 997,064
Year Ended Year Ended
March 31, 2022 March 3t, 2021
(235,349) (301,264)
(93,936) 1685013
(61,769)
(329.285) 1,321,980
As At As At
March 31,2022 March 31,2021
(6,324,775) (7,149,415)
912,679 824,640
(5,412,096) (6,324,775)
As At As At
Mareh 31,2022 March 31,2021
4,259,286 3,416,880
287,301 211,697
6,027,078 2,100,000
(4,703,130) (1,531,020)
61,7129
5,870,535 4,259,286



ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

26
a)
GV

(B)

LN -

Related Party Disclosures (IND AS -24)
List of related parties: (With whom company had transactions)

HOLDING COMPANY
[L&FS Limited (Ultimate Holding Company)

IL&FS Investment Managers Limited (Parent)
Government of Andhra Pradesh (Parent)

FELLOW SUBSIDIARIES (with whom the Company had transactions)
IL&FS Township & Urban Assets Limited (IIDC Limited)

Tamil Nadu Water Investment Company Limited

Urban Mass Tranist Company Limited

IL&FS Urban Infrastructure Managers Limited

IL&FS Water Limited

Andhra Pradesh Economic Cities Promotion & Development Corporation Ltd.

KEY MANAGERIAL PERSONNEL

Mr A Narayana Reddy (Chief Executive Officer)

Mr M Sankar Reddy (Chief Financial Officer)

Mrs. Pilli Indraja (Company Secretary) (from May 26, 2021 till Aug 06, 2021)
Mr. K Pavan Kumar (Company Secretary) (from Oct 1, 2021)




ANDHRA PRADESH URBAN INFRASTRUCTURE ASSET MANAGEMENT LTD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

b) The nature and volume of transactions during the year with the above related parties were as follows:
(Amount in Rupees)

Particulars Ultimate Holding Holding Fellow Key Total
Company Company Subsidiaries Management March 31, 2022
Personnel
Expenses
Remuneration - - - 12,735,417 12,735,417
Bulunces s ot Mur 31, 2022
Liabilitics
Payables - - 15,955,359 - 15,955,359
{(Amount in Rupees)
Particulars Ultimate Holding Holding Fellow Key Total .
Company Company Subsidiaries Management March 31, 2021
Personnel
Expenses
Employee Cost - - 3,557,373 - 3,557,373
Remuneration - - - 9,143,516 9,143,516
Other Operating expenses 168,764 - = = 168,764

Balances as at March 31, 2021

Liabilities
Payables - - 14,897,404 - 14,897,404
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c)

27

Stat of material t; tions during the year with the above related parties
Company Nature of Relationship Period ended Year ended
March 31, 2022 March 31, 2021

Expenses
Employee Cost

ion
[L&FS Township & Urban Assets Limited (IIDC Limited) Fellow Subsidiary - 3,557,373
Remuneration
Mr. Prakash Gaur (Chicf Executive Officer) (upto Mar 14, 2021) Key Management Personal = 5,844,065
Mr A Naravana Reddy (Chief Executive Officer) (from Mar 15, 2021) Key Management Personal 7,947,818 114,339
Mr. Vikas Verma (Chief Financiel officer) (upto Jun 30, 2020) Key Management Personal - 1,011,008
Mr. Sankar Reddy M (Chief Financial officer) (from Jul 1, 2020) Key Management Personal 3,789,965 1,213,650
Ms. Praimeela Mekka (Company Secretary) (upto Feb 28, 2021) Key Management Personal - 960,454
Mrs. Pilli Indraja (Comnpany Secretary) (from May 26, 2021 till Aug 06, 2021) Key Management Personal 187,388 .
Mr. K Pavan Kumar (Company Secretary) (from Oct |, 2021) Key Management Personal 810,247 _
Other Operating Expenscs
[L&FS Limited Ultimate Holding Company - 168,764
Bal as at 1, 200 M 31, 20
Payables _
IL&FS Township & Urban Assets Limited (IIDC Limited) Fellow Subsidiary 8,316,000 7,258,045
Tamil Nadu Water | Company Limited+Retention Money Fellow Subsidlary 5,501,387 5,501,387
[L&FS Water Limiled Fellow Subsidiary 2,137,972 2,137,972
SEGMENT REPORTING
The is engaged n the business of providlng project consultancy services. As U cutnp [n a single business and geographical scgment, the reporting requirements

for primary and secondary segment disclosures prescribed by Accounting Standard 17 is not applicable.




28 Financial Risk Management

The Company has exposure to the following risks from financial instruments:

« credit risk
« liquidity risk
- markel risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and
processes for measuring and managing risk. Further quantitative disclosures are included throughout these financial statements

Risk management framework

The Company has a system of controls in place to create an acceptable balance between the cost of risks occurring and the cost ot
managing the risks. Management continually monitors the risk management process to ensure adherence to appropriate risk limits
and controls are set in place. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company’s activities.

The Board of Directors oversees how management monitors compliance with the Company’s risk management policies and
procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the Company.
The Company has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial
loss from defaults.

The maximum exposure to credit risk in the event that the counterparties fail to perform their obligations as at the end of the
reporting period in relation to each class of recognised financial assets is the carrying amount of those assets as stated in the
statement of financial position.

The Company has no significant concentration of credit risk, since the amounts owed to the Company are from ultimate holding
Company. The Company does not hold any collateral over these balances. Cash and cash equivalents are held with banks having
good repute.

Liquidity risk
Liquidity risk refers to the risk that the Company will encounter difficulty in mecting its financial obligations as they fall due.

The Company manages its liquidity by matching maturities of ils financial asscts and financial liabilitics. The Company is
primarily funded by capita! injection from its parent company and funds from operations.

All financial assets and financial liabilitics in March 2022 and March 2021 are repayable on demand or due within one year from
the end of reporting period.

Market risk

Market risk is the risk that changes in market prices will affect the Company's income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return on risk
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